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Accounting Officer's Report 

As the accounting officer of uMshwathi Local Municipality, I am proud to present 
herewith the annual financial statement for the period ending 30 June 2017. 

It is my view that the Annual financial statements fairly present the true financial 
position of the municipality and all the records to support the same are availabie for 
inspection. 

I am of the opinion that based on the information provided to me by management and 
internal audit the systems of internal control provides reasonable assurance that the 
financial records may be relied upon for the preparation and submission of these 
annual financial statements. 

1 have reviewed the Municipality's cash forecast for the year ending 30 June 2017 and 
in light of this review and the current financial position I am satisfied that the 
Municipality has access to adequate resources to fulfil all its obligations as required 
by various provisions of legislations. 


Mr. N.M. _ 
Municipal Manager 



Date: 31 August 2017 
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Fines constitute both spot fines and summonses. Revenue from spot fines and summonses is recognized when payment is 
received. 
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Leases for photocopiers are recognised as operating leases and the contractual lease payments are recognised as expenses 
over the term of the lease. 
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The present value of the remaining service potential of an asset is determined using the following approaches: 
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An impairment loss is recognised immediately in a surplus or deficit. 
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uMSHWATH! LOCAL MUNICIPALITY 
STATEMENT OF FINANCIAL POSITION AT 30 JUNE 2017 


Note 2017 

R 


2016 

Restated 

R 


ASSETS 


Non - current assets 


202,656,469 

180,428,203 

Property , plant and equipment 

5 

200,353,118 


179,170,816 

Intangible Assets 

6 

2,303,351 


1,257,387 

Current assets 


87,120,227 

77,658,600 

Receivables: Non-Exchange Transactions 

7 

35,149,254 


30,019,249 

Receivables: Exchange Transactions 

7 

37,008,380 


31,780,993 

Other debtors 

8 

6,363,722 


5,655,128 

Value added tax 

4 

2,161,471 


2,368,302 

Call investment deposits 

9 

5,509,701 


7,198,021 

Bank balances and cash 

10/20 

927,698 


636,906 


Total Assets 


289,776,695 

258,086,803 

Non - current liabilities 


4,162,462 

7,690,012 

Long term liabilities 

1 

2,004,519 


6,077,457 

Finance Lease Obligation 

1 

- 


12,919 

Non-current portion of Long ServiceAward Liability 

2.1 

2,157,943 


1,599,636 

Current liabilities 


16,941,905 

11,467,393 

Creditors 

2 1 

8,620,609 


4,624,726 

Provisions 

2.2 

2,896,429 


2,625,410 

Current portion of Finance Lease Obligation 

1 

13,238 


146,550 

Current portion of Long Service Award Liability 

2.1 

130,429 


194,107 

Unspent conditional grants and receipts 

3 

1,400,000 


- 

Current portion of long term liabilities 

1 

3,881,200 


3,876,600 

Total Liabilities 


21,104,366 

19,157,405 

Net Assets 


268,672,329 

238,929,399 

NET ASSETS 




Net assets 


268,672,329 

238,929,400 

Accumulated surplus 


268,672,329| 1 

238,929,400 


268,672,329 


238,929,400 
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uMSHWATHI LOCAL MUNICIPALITY 
STATEMENT OF FfNANCIAL PERFORMANCE 
FOR THE YEAR ENDED 30 JUNE 2017 


BUDGET 


ACTUAL 


2016 


2016 

2017 REVENUE 

Note 

2017 

Restated 

R 

R 


R 

R 


Revenue from Non-Exchange Transactions 




26,970,000 

28,885,000 Property rates 

11 

28,349,713 

26,071,958 

1,500,000 

1,250,000 Property rates - penalties imposed and collection charges 


1,271,541 

1,199,232 

101,000 

41,000 Fines 


23,757 

91,133 

107,546,000 

92,511,000 Government grants and subsidies 

13 

87,511,000 

89,546,000 

26,764,000 

28,829,000 Capital Funding 

13 

28,829,000 

26,764,000 

162,881,000 

151,516,000 


145,985,011 

143,672,323 


Revenue from Exchange Transactions 




1,830,000 

1,850,000 Service charges 

12 

1,913,291 

1,786,011 

480,000 

450,000 Rental of facilities and equipment 


502,294 

431,533 

1,050,000 

1,200,000 Interest earned - external investments 


1,123,868 

1,644,028 

10,000,000 

8,000,000 Interest earned - outstanding debtors 


6,326,938 

9,192,735 

2,150,000 

2,300,000 Income for agency services 


2,414,448 

2,666,888 

326,000 

382,000 Other income 

14 

929,782 

855,486 

15,836,000 

14,182,000 


13,210,622 

16,576,680 






178,717,000 

165,698,000 Total Revenue 


159,195,633 

160,249,004 


EXPENDITURE 




53,476,000 

58,653,000 Employee reiated costs 

15 

57,936,750 

54,145,193 

8,305,000 

8,700,000 Remuneration of Councillors 

16 

8,602,327 

7,970,261 

200,000 

- Collection costs 


- 

22,018 

9,000,000 

11,000,000 Depreciation 

5 

10,854,589 

9,238,321 

14,075,000 

14,513,000 Repairs and maintenance 


8,735,844 

13,942,010 

1,750,000 

900,000 Interest paid 

17 

836,957 

1,217,079 

16,267,500 

15,768,000 Contracted services 

22.6 

14,395,621 

13,478,948 

22,379,500 

24,535,000 General expenses 

22.6 

24,401,889 

20,956,110 

500,000 

500,000 Contribution to Reserves/Provisions 


3,688,727 

4,197,644 

- 

2,300,000 Contribution to Capital 


- 

- 


125,953,000 136,869,000 Total Expenditure 


52,764,000 28,829,000 Surplus for the year 


129,452,704 

125,167,584 


29,742,929 

35,081,420 


Refer to Appendix E .1 for explanation of variances 
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uMSHWATHI LOCAL MUNICIPALITY 
CASH FLOW STATEMENT FOR THE YEAR ENDED 30 JUNE 2017 


CASH FLOW FROM OPERATING ACTIVITIES 

Receipts 

Note 

2017 

R 

Restated 

R 

Sales of Goods and Services 


33,859,545 

26,765,557 

Grants 


87,511,000 

89,546,000 

Interest Received 


1,123,868 

1,644,028 

Other Receipts 

Payments 


28,829,000 

151,323,412 

26,764,000 

144,719,585 

Employee Costs 


(66,539,077) 

(62,115,454) 

Suppliers 


(48,712,182) 

(49,657,965) 

Interest Paid 


(836,957) 

(116,088,216) 

(1,217,079) 

(112,990,498) 

NET CASH INFLOW FROM OPERATING ACTIVITIES 

19 

35,235,196 

31,729,087 

CASH FLOWS FROM INVESTING ACTIVITIES 

Purchase of property.plant and equipment 

5 

(32,512,447) 

(24,778,997) 

Purchase of Software 

6 

(1,486,622) 

(1,076,031) 

Investments redeemed/acquired 


1,688,320 

(2,047,146) 

Proceeds from disposal of Assets 


1,580,913 

124,498 

NET CASH OUTFLOW FROM INVESTING ACTIVITIES 


(30,729,836) 

(27,777,676) 

CASH FLOWS FROM FINANCING ACTIVITIES 

Repayment of external loans 


(4,068,338) 

(3,710,498) 

Repayment of finance lease obligations 


(146,231) 

(132,066) 

NET CASH FROM FINANCING ACTIVITIES 


(4,214,569) 

(3,842,564) 

NET (DECREASE ) INCREASE IN CASH AND CASH EQUIVALENTS 


290,790 

108,847 

Cash and cash equivalents at the beginning of the year 


636,907 

528,060 

Cash and cash equivalents at the end of the year 

20 

927,698 

290,790 

636,907 

108,847 
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Statement of Comparison of Budget and Actual Amounts 



27,339,624 Surplus 2,300,000 - 2,300,000 9,863,261 
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Projects put on Hold: D1006 - The project was stopped during 2016 and only a small section was completed during 2016. The project has been budgeted for 

in 2017/18 financial year 

: P278 - The project was stopped. The expense incurred was for designs for the road which is planned for the 2017/18 MTREF. 
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55,011,709 (18,003,329) 37,008,380 

Receivables from Non-Exchange Transactions 

Rates 54,758,230 (19,608,976) 35,149,254 

Total 109,769,940 (37,812,305) 72,157,635 
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Investments are 32 day and /or 90 day money market accounts. A call account is also held in which the equitable share is transferred 
when received. Funds are transferred from the cali account as and when required. 
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Cash book balance at beginning of year (overdrawn) 634,576 525,731 

Cash book balance at end of year 925,034 634,576 
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This expenditure will be financed from 

Revenue 1,500,000 2,300,000 

Government Grants _ 39,016,000 _ 26,329,000 

40,516,000 28,629,000 
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25.2.1. surplus of R 0.00 in respect of pensioners (funding level 100,0%) 

25.2.2. deficit of R 148.694 miliion in respect of members (funding level 91.1%) 

25.2.3. the fund was thus 96.1 funded 
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There were no Unauthorised or Fruitless and Wasteful Expenditure. 


























































































































































































































Reconciliation of Actual and Budget Information 



Capital Funding Recognised 28,829,000 Budgeted Surplus 2,300,000 

Internal Funding for Capex 9,874,566 

Total Capex 38,703,566 
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APPENDIX B (Not Audited) 

uMSHWATHI LOCAL MUNICIPALITY : ANALYSIS OF PROPERTY,PLANT AND EQUEPMENT AT 30 JUNE 2017 
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Surplus (Deficit) for the year 29,742,929 28,829,000 3,613,929 
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